¥ * UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
Q
- 2 REGION 6
¢ 1445 ROSS AVENUE, SUITE 1200
Y $ DALLAS, TX 75202-2733
A ppote?

February 6, 2003

CERTIFIED MAIL, RETURN RECEIPT REQUESTED:
7001 0360 0003 6671 6802

Mr. Michael Schoch

Manager, Regulatory/Environmental/Safety
Hilcorp Energy Company

P. O. Box 61229

Houston, Texas 77208-1229

Re:  Expedited Spill Settlement Agreement
Docket No. CWA-06-2003-4523
Hilcorp Energy Company
Tank Battery No. 2 Heater Treater
Duck Lake Oil Field, St. Martin Parish, Lousiana

Dear Mr. Schoch:

The Environmental Protection Agency (EPA) has authority under Section 311 of the
Clean Water Act to pursue civil penalties for oil spill violations. Based upon information
available to the EPA, a specific oil spill by your company is identified in the enclosed Findings
and Alleged Civil Violations Form (Form). EPA encourages the expedited settlement of oil spill
violations such as the violations cited in the enclosed Expedited Spill Settlement Agreement
(Settlement Agreement). The enclosed Complaint and Settlement Agreement has been issued in
accordance with 40 CFR Part 22, “Consolidated Rules of Practice Governing the Administrative
Assessment of Civil Penalties, Issuance of Compliance or Corrective Action Orders, and the
Revocation, Termination or Suspension of Permits” (copy enclosed).

You may resolve the cited violations quickly by correcting the cited violations, mailing a
check for the penalty as described below, and signing and returning the original Settlement
Agreement within 30 days of your receipt of this letter. As previously stated, as a condition of
the settlement, you must correct the violations within 30 days of your receipt of this letter. EPA,
at-its discretion, may grant one 30-day extension for cause upon request. A request for a 30-day
extension should be sent to the OPA Enforcement Coordinator at the address given on page 2 of
this letter.
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The Settlement Agreement, when executed by both parties, is binding on both you and
EPA. Upon receipt of the signed document and a check for the amount of the penalty, EPA will
take no further action against you for the violations cited in the Settlement Agreement. EPA will
neither accept nor approve the Settlement Agreement if returned more than 30 days after the
date of your receipt of this letter, unless an extension has been granted by EPA. (Please be
advised that the Settlement Agreement contains a discounted, non-negotiable penalty amount
which is lower than the amount which would be derived from EPA’s Natlonal Civil Penalty
Policy for discharge violations.)

If you do not pay the penalty and return the Settlement Agreement within 30 days of your
receipt of this letter, unless an extension has been granted by EPA, the Settlement Agreement
will be automatically withdrawn, without prejudice to EPA’s ability to file an enforcement action
for the cited violations. Failure to sign and return the Settlement Agreement and pay the penalty
within the approved time does not relieve you of the responsibility to comply fully with the
regulations, including correcting the violations that have been specifically identified in the Form.
If you decide not to sign and return the Settlement Agreement and pay the penalty, EPA can
pursue more formal enforcement measures to correct the violation(s) and seek penalties of up to
$11,000 per violation up to a maximum penalty of $27,500.

You are required in the Settlement Agreement to certify that you have corrected the
violations and paid the penalty. The payment for the penalty amount must be in the form of a
certified check payable to the “Oil Spill Liability Trust Fund”, with the Docket Number of the
Settlement Agreement on the check. The Docket Number is located at the top of the left column
of the Settlement Agreement.

_ The original, signed, Expedited Settlement Agreement and the original, Certified
Check Payment of the penalty amount must be sent via CERTIFIED MAIL to:

OPA Enforcement Coordinator
U. S. Environmental Protection Agency
Region 6 (6SF-R)
1445 Ross Avenue
Dallas, Texas 75202-2733

A copy of the Settlement Agreement, and of the penalty payment should be retained by
you. EPA will forward to you a copy of the fully executed Expedited Settlement Agreement.

By terms of the Settlement Agreement, and upon EPA’s receipt of the signed Settlement
Agreement and a check for the amount of the penalty, you waive your opportunity for a hearing
pursuant to Section 311 of the Clean Water Act. EPA will treat any response to the proposed
Settlement Agreement, other than acceptance of the settlement offer, as an indication that the
recipient is not interested in pursuing an expedited settlement of this matter.
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If you have any questions, please contact Roberto Bernier at (214) 665-8376.

Sincerely yours,

James L. Graham, Jr. P.E.
OPA Enforcement Coordinator
Enclosures (3) '



FINDINGS AND ALLEGED CIVIL VIOLATIONS

1. Hilcorp Energy Company is a Firm qualified to do business in the State of Louisiana
with a place of business located at 1201 Louisiana Street, Houston, Texas. The Respondent is a
person within the meaning of Section 311(a)(7) of the Act, 33 U.S.C. §1321(a)(7).

2. Respondent is the owner/operator of an onshore facility within the meaning of Section
311(a)(10) of the Act, 33 U.S.C. §1321(a)(10), an oil production facility which is located in the
Duck Lake Oil & Gas Field, Tank Battery No. 2, St Martin Parish, Louisiana (facility).

3. Section 311(b)(3) of the Act prohibits the discharge of oil into or upon the navigable
waters of the United States or adjoining shorelines in such quantities that have been determined
may be harmful to the public health or welfare or environment of the United States.

4. For purposes of Section 311(b)(3) and (b)(4) of the Act, 33 U.S.C. §1321(b)(3) and
(b)(4), discharges of oil into or upon the navigable waters of the United States in such quantities
that have been determined may be harmful to the public health or welfare or environment of the
United States are defined in 40 C.F.R. §110.3 to include discharges of oil that cause a film or a
sheen upon or discoloration of the surface of the water or adjoining shorelines.

5. On August 8, 2002, Respondent discharged 5 barrels of oil as defined in Section
311(a)(1) of the Act, 33 U.S.C. §1321(a)(1), and 40 C.F.R. §110.1, from its facility into or upon
Orange Barrel Canal and adjoining shorelines.

6. Orange Barrel Canal enters Bayou Butte and is a navigable water of the United States
as defined in Section 502(7) of the Act, 33 U.S.C. §1362(7), and 40 C.F.R. §110.1.

7. Respondent's August 8, 2002 discharge of oil from its facility causéd a sheen upon or
discoloration of the surface of the Orange Barrel Canal and adjoining shorelines, and, therefore,
was in a quantity that has been determined may be harmful under 40 C.F.R §110.3, which
implements Sections 311(b)(3) and (b)(4) of the Act.

8. Respondent's August 8, 2002 discharge of oil from its facility into or upon Orange
Barrel Canal and adjoining shorelines in a quantity that has been determined may be harmful
under 40 C.F.R. §110.3 violated Section 311(b)(3) of the Act. Pursuant to Section
311(b)(6)(B)(i) of the Act, and 40 CFR 19.4, the Respondent is liable for civil penalties of up to
$11,000 per violation, up to a maximum of $27,500.
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\)‘\\‘(ED 874%0
s’»’ {% REGION 6, 1445 ROSS AVENUE, DALLAS, TEXAS 75202-2733
3 M 8 EXPEDITED SPILL SETTLEMENT AGREEMENT
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DOCKET NO._CWA-06-2003- 4523
On_August 8, 2002

At; Hilco;F,’Duck Lake Oil & Gas Field, Tank Battery No.
2, Heater Treater, St. Martin Paris ouisiana
(Respondent) discharged 5 barrels of o1l in
violation of Section 31 1(bL(3 of the Clean Water Act (the
éf{}i as noted on the attached FINDINGS and ALLEGED

CIVIL VIOLATIONS FORM (Form), which is hereby
incorporated by reference. '

Time

The parties are authorized to enter into this Expedited

Settlement under the authority vested in the Administrator of

EPA by Section 311(b) (6) ( d)SLOf the Act, 33 U.S.C.

? 1321(b) %6) S'B) él as amended by the Oil Pollution Act of
990, and by 40 R § 22.13(b). The parties enter into this

Expedited Settlement in order to settle the civil violations

described in the Form for a penalty of § 500.00.

| This settlement is subject to the following terms and
conditions:

EPA finds the Respondent’s conduct is subject to the
discharge prohibition of Section 311(b)(3) of the Act, as
described in that statute and further described by 40 CFR
§ 110.3. The Respondent admits he/she is subject to Section
11(b)(3) and that EPA has jurisdiction over the Respondent
and the Respondent’s conduct as described in the Form.
Respondent does not contest the Findings, and waives any
objections it may have to EPA’s I]lurlsdlctlon. Respondent
consents to the assessment of the penalty stated above.
Respondent certifies, sub{sct_ to civil and criminal penalties
for making a false submission to the United States
Government, that it has investigated the cause of the spill, it
has cleaned up the spill pursuant to the federal requirements,
and it has taken corrective actions that will prevent future
spills, The Respondent also verifies that it has sent a
certified check for $_500.00 payable to the "QOil Spill
Liability Trust Fund" to: “OPA Enforcement Coordinator, U.
S. Environmental Protection Agencg Region 6 (6SF-R),
1445 Ross Avenue, Dallas, Texas 752 2-2733.” Respondent
has noted on the penalty payment check “EPA” and the
docket number of this case, “CWA-06-2003-4523.”

UBon signing and returning this Expedited Settlement to
EPA, Respondent waives the op;tzortunlty for a hearing or
appeal pursuant to Section 311 of the Act, and consents to

A’s approval of the Expedited Settlement without further -

notice.

If the Respondent does not sign and return this Expedited
Settlement as presented within 30 days of the date of its
receipt, the proposed Expedited Settlement is withdrawn

without prejudice to EPA's ability to_file any other
enforcement action for the violations identified in the Form.

After this Expedited Settlement becomes effective, EPA will
take no further action against the Respondent for the
violations of Section 31 1(&(3) of the Act described in the
Form. However, EPA does not waive any rights to take any

ELx

enforcement action for any other past {)resent or future
violations by the Respondent of Section 3 .l(b)(3gof the Act
or of any other federal statute or regulation. By its first
signature, EPA ratifies the Findings and Alleged Violations
set forth in the Form.

This Expedited Settlement is binding on the rfplfn'ties signing
below, and is effective upon the Superfund Division
Director’s signature. :

APPROVED BY EPA:

Déte: Z// ¢é~5
?arles A Gazda 77
hief, Response and Prevention Branch

Superfund Division
APPROVED BY RESPONDENT:
Name (print):
Title (print):

Date
Signature
IT IS SO ORDERED:

Date

Myron O. Knudson, P.E.
Director
Superfund Division

OREREV.11/18/99 R6REV 5/10/01; 9/19/01;11/8/01;2/12/02



CONCURRENCE ROUTING
EXPEDITED SPILL ENFORCEMENT PROGRAM

TYPE OF ACTION: Expedited Settlement Agreement

RESPONDENT: Hilcorp Energy Company
St. Martin Parish, Louisiana

Docket No.: CWA-06-2003-4523

' A 2/
(6SF-RO)  Roberto L. Bétnier % =z 0L

(6SF-R) James L. Graham %7

(6SF-R) Charles A. Gazda‘/c/ /@ Qc// F

(6SF-RO)  Robert F. Jones HE3




Is your RETURN ADDRESS completed on the reverse side?

SENDER:

uComplete items 1 and/or 2 for additional services.
mComplete items 3, 4a, and 4b.

| also wish to receive the
following services (for an

= Print your name and address on the reverse of this form so that we can retum this | gxtra fee):

J
/

card to you. @
IAnacf; this form to the front of the mailpiece, or on the back if space does not 1. O Addressee's Address -g
-Wrggl'hetum Receipt Requested” on the mailpiece below the article number. 2. O Restricted Delivery g
= The Retumn Receipt will show to whom the article was delivered and the date -
delivered. Consult postmaster for fee. %
3. Article Addressed to: —_Taa ArticlaNumbar. ___ _ . __ ___-&
| 7001 03kD DOO3 bLb?) bLAO2
MR. MICHAEL SCHOCH Tab. Service Type 2
MANAGER s REGULATORY/ENVIRONMENTA]G Registered XxCertified E)
SAFETY O Express Mail O Insured .%
HILCORP ENERGY COMPANY O Retumn Receipt for Merchandise [J COD 3
P.0. BOX 61229 7. Date of Delivery 2
HOUSTON, TX 77208-1229 </l -0 3 g
5. Received By: (Print 6) 8. Addressee’s Address (Only if requested &
/ and fee is paid) 8
oy

6. Signgldre: (Addrgssee or Agent)
X ?a

PS Form 3811, December 1994

Domestic Return Receipt
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Hilcorp Energy Company
November 22, 2002

Post Office Box 61229
Houston, TX 77208-1229

1201 Louisana Street

CERTIFIED MAIL Suite 1400
Houston, TX 77002
Phone: 713/209-2400
Roberto Bernier Fax: 713/209-2420
_US. EPA Region #6
Superfund Division (6SF-RP)
1445 Ross Avenue

Deallas, TX 75202-2733

Dear Roberto Bernier,

SUBJECT: CLEAN WATER ACT, SECTION 308 INFORMATION REQUEST

Hilcorp Energy Company is writing this letter to reply to your request for information concerning a spill
incident that occurred at its Duck Lake Oil and Gas Field in St. Martin Parish, Louisiana. The Spill was
discovered on August 8, 2002 at approximately 7:25 am. Upon discovery of a reportable quantity spill, Hilcorp
notified the National Response Center; Louisiana Department of Environmental Quality; United States Coast
Guard - Morgan City Office and the Louisiana State Police.

1.

8.

9.

A copy of the Hilcorp Energy Company's notification form and a copy of the notification letter to the
agencies are attached for your review. The water way impacted was named the W, an oil

and gas ca.nal located ﬂw
The amount of product spilled was estimated to be approximar arrels of crude oil.

The initial response and clean up operations of the spill lasted from apf.»roximately 8/07/02 until 8/09/02.
Oil Mop, Inc was contracted by Hilcorp Energy Company to handle the response and clean up operations.

' No oil impacted any shorelines or marsh areas. 'The oil was recovered with skimmiers and absorbents.

The cause of the spill ( manhole gasket failure on a heaterw

The immediate receiving water was the e Barrel Canal. The downstream receiving water body was
the Bayou Butte and it was not impacted by the release.

See attached.
See attached.
See attached. Spill contained with boom under platform area. No shoreline impact.

No photographs are available at this time.

If you have any questions or need any further information, please do not hesitate to contact me directly. Thank
you for your time and understanding in this marter.

Michael Schoch

Regulatory/ Environmental/Safety Manager

Hilcorp Energy Company
cc: File



Hilcorp Energy Company _ Post Office Box 61229

August 8, 2002 o Houston, TX 77208-1229
i ) 1201 Louisana Street
CERTIFIED MAIL Suite 1400

Houston, TX 77002
Phone: 713/208-2400

" Louisiana Department of Environmental Quahty Fax: 713/209-2420
. PO. Box 82215
. Baton Rouge, La 70884-2215 .
. Dear Losdsiama unmrmt o Enurawmental Qudlity,
- IELD OIL SPILL- ER

, &L_]-;A,_ ST MARTIN PARISH

Hilcorp Energy company is writing this letter as a formal follow up on an Oil Spill that occurred at its Duck
. Lake Field in St. Martin Parish. On August 8, 2002, at approximately 7:25 a.m., a small oil spill was discovered
at Tank Battery # 2 Heater Treater Area operated by Hilcorp. The spill occurred due to a leak on a manhole
cover on the heater treater for the Goodrich G5 Well. Hilcorp personnel shut the well in and contained the
spill around the platform by deploying 18" boom. No shoreline was impacted by the release.. No injuries or
harm was noted to humans or wildlife. Oil Mop, Inc were contacted and handled clean-up operations. Oil

" Mop skimmed the oil off the water with skimmers and absorbént pads. Hilcorp has left boom around the
battery and will continue to pad up any oil that migrates out from under the platform. Hilcorp will continue to -
monitor the area and remediate if necessary. The State Police and LADEQ were notified and LADEQ issued
incident number 02-05158 at 7:35 am. The National Response Center was notified at 7:45 am and assigned
incident # 619169. The United States Coast Guard in Morgan City was also-notified. If you have any questions
or need any further information, please do not hesitate to contact me directly Thank you for your time and
understandmg in this matter. :

Sincerely;

Dl

Michael Schoch - _
Regulatory/ Environmental/Safety Manager
Hilcorp Energy Company

cc: Louisiana State Police _
Right to Know/Emergency Response Commission
Tess Mail Slip #21
PO. Box 66614 |
" Baton Rouge, LA 70896-6614

Uhited State Coast Guard
MO

800 David Drive- Room 232
Morgan Gity; La 70380- 1304



-2- ~ August 8,2002

Aaron Drake
.- Lockton Insurance Company
" 5847 San Felipe Plaza, Suite 320
" Houston, Texas 77057

~ David Buehring
Larry Albrecht
Pat Dever .
Mike St. Clair
File .
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~ HILCORP ENERGY COMPANY
ACCIDENT / SPILL / FIRE / GAS LEAK

Is this an HEC Spill? _)(L._S_ Superintendent” C

Date | P-7o2 Time ALY 7RAN
Fiuid Type - | Oil - Condensate - Salt Water - Other | Ficld ek Lok
Est. Lig. Est, Gas Precise LaT ’

IL\Iolume . BBLS | Volume MCF | Location Ve ﬁ" /9% 2240

HEC Periqnnel who first verified spill

Neme: fphn L)Ebs

tnida) Action Taken: <L foafhcly €-S" ) Lagr™d | FosTiitedd
_écgﬂ‘/mnmen‘f &om . r/o-frﬁcaQ /0tQ 07“/!(;5,_ O,L oD Lol
STATE Policst IncleT ™ OA-0SISE , ifonsl L

T %L.A___"”‘: =
Tocdent™ L1913 d

Physical Description / Extent of Damage: 4 AJox S AuLbbL'S of Lich T

' Cf'l.«£¢ ol é?ﬁe/‘ . —7'—”;744&5& & ”m g/acu-(,o "'""rﬂ /.?47-7‘

Hewfzs Triater PlAiTorm . SO X ISE”

Nodfication Phonc No. | Time Notified’ |  Notification | PhoneNo. | Time Notified/
Incident # ) "Incidem #
Aphilip Services | 800-797-9992 LA DEQ 504-342-1234
Oil Mop, Inc. | 800-645-6671 | EPA . | 2146857135
fcenac Env Serv | 8884223622 LA Off of Conserv | 504-342.5540
National Resp Crts__| 80042488002 |77,/ 2freq | LA Ststc Police | 504.925-6595 |23 sy 5.2
USCG - N.O. 504-589-6261 MS O%GBoord | 601-354.7142 '
USCG - M.C. sa0-380.5322 | ¥'° ™ IMsDEQ 800-223-6362
USCG - L.C. 318-433.3765 MS State Police | 601-987-1530
{usce -ar. 504-389-0271 | -  |MSEmerresp | 8002226362
Local Emergency om '

Injurics or B@im? Wain /DOII E ,l

| Damage to ManshWildiife/Lasd/Propesty? Expisin /Do |

| PEe—— 0:L /?/fp e Qj.?@/m

LEnss. -
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U.S. Department ; Gom ;

of Transportation » mw&-« a":‘:.":.‘&,"‘ﬁ %m
' United States Hostee Baldy Qe Overn oo} 380,208
Coast Guard : ' FAX. (965) 355, 1637

16465
(o R0y COMPRLIY

YO J¢ I3

sk xx 7720 - 123

NOTICE OF FEDERAL INTEREST FOR AN'_O!L POLLUTION INCIDENT, CAPTAIN
OF THE PORT MORGANCITYCASENUMBER _______ = :NRC 4/9/69 :
To Whom It May Concem: | 1
On or about &7 A% . an oil pollution incident occurred or threatened to accur ni
RV ] 4 » . for which you may be

financially responsible. ' Under Federal Statutes, the United States Government may take action
to minimize or mitigete damage, or the threat of damage, to the eavironment or public health that
may be caused by this incident.

Under the Oil Pollution Act of 1990, the responsible party is liable for, among other things,
semoval costs and damages resulting from this incident. Failure ur refusal of the responsiblc
party to provide all reasonable cooperation and assistance requested by the Federal On-Scence
Coordinator (FOSC) will eliminate any defense or- entitlement to limited liability which might
otherwise be availuble under the Act. .

You are advised that your failure to properly carry out the removal of the discharge as ordered by
the FOSC, or your refusal to comply with any Administrative Order necessary 10 protect public
health and weifare, may be subject under the Federal Water Pollution Control At (FWPCA), as.
amended to a civil penalty of $27,500 per day of vinlation and up to three times the cost ineumd ’
by the Oil Spill Liability Trust Fund. Should you require further information conceming th
matter, please contact me at the above eddress and telephone numbser. :

As long ss the FOSC determines that you are taking adequate actions in this matter, Federal
removal actions will usually be limited to monitoring the progress of the actions and pmm?mg
guidance as necessary. Under the FWPCA, as amended, your response actions may be taken mtp

pocount in determining the amount of penalty assessed as a result of d‘amsge./ & :
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POLLUTION INCIDENT STATEMENT

P‘"V“Y Act: The ipvesiigator of this potiution swident washes 10 obtswn vour name, address, felcphone mumber,

- and place of cmployment. In order for the MYCSHRAAF (0 COHECT ths PrvIL INTONMALION, A8 FTIVAEY ALK 13 UM

552a (c) (3) ) requircs that you Be INOMNCS CORCEnMAE: Ihe MLHUTITY 01 1S IMVESLEHI 11 CUiN LI it NI BIaUS,

any purposes for the Coast Guara wil use s mformation. any socunduy pupuoce b il usivaidaiion, aied

whether your disclosure of dus information w woivniary ur reyuiicd by loberal law.

1. AIMI!, mw‘a;mwmmw(u USC’JeudEO. 11735 of August 3,
i973), is uguelhn llu- lafurmation puriuési & the authority contaized in the Federal Waler Prthuion Contl Act,
as amended (33 USS 1321 ctsey) , and sogulations written 1o enforce this faw

2. !rh:lplel‘urpnuuhf&hhfm The statement, wbxchmprovldethemmdaw.wﬂlbeuedn
detosmine the cause of this polluting incident and catablish the identity of the discharger. Your aume, addross, and
ather personat information ix noeded to casble the investigator tv ooniact 'you if more information is nseded or ¢
clarif asperts Af our strtement and the civil and criminal procecding which may result from this investigation.

3. Other parpeses for this Inforrastion. None
4. The disclosure of your persone] information s veluntary.

STATEMENT
Kehn LIcbre

, make te following statemeat al Ué (A,
muwwywmomru&p;umk who tus identified himzelf'‘'c me
unmuofmuwwmmummmnmwamykwmwwm

Please cirsle Yes or No 10 ech of the following question (A taC ):
A W there s discharge of off of o hazardovs mibstance? : @No

- B Didthisoilorhmdmmmm-mvlwemyormhdiugtoomvipbh".

the United Stwter.
I “vES™ Neme of Wetersay. LAME brecdll Lanal

€. Did this oil or hazardous substance creste 8 visibde sheen, sludge, o¢ eslnion on’ or below the ofthe
water. . .
I “YES * (Circle one) Guesp) sLupGe / ’qou
Size of sheen, sludge, or emulsion: 3 " g6’
O e i sz e —
Quantity of 0l or hazardous sebetence: ) d

K ﬂﬂ odzt subslance was: _ﬂ{,dfr I7¢ea Jr'

Type (éuch une) @o-.md-: Compagy) Private Individusl

. The et pn p g e o EE D by o

y A%’ e

{Contimus an reverse)
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